




 

 

APPLICATION OF FUNDS 
Fiscal Year Ending June 30, 2017 

 
Title 9, Application of Funds, of the District Code requires the Administrative Control 
Board set by resolution, as part of the annual budgeting process, minimum fund balances 
to be maintained within the system of funds and accounts for the financial management 
of the District. 
 
Revenue Fund 
 

Operating Account        $3,800,000 
The District may establish an amount of working capital reasonably 

required for efficient operation and maintenance of the System, which amount 
shall be not less than an amount reasonably estimated to pay the Operation and 
Maintenance Costs of the System for three calendar months.   

Cash Operation and Maintenance Costs budgeted for the 2017 Fiscal Year 
is $15,364,730.  Three months operation and maintenance reserves are therefore 
$3,841,183. 
 

Debt Service Fund 
 

Bond Accounts                    $0 
 The District has no outstanding bond requirements for the fiscal year 
ended June 30, 2017. 
 

Capital Projects Fund 
  
Landfill Closure Account      $5,800,000 

The Landfill Closure Account shall be a special trust account held by the 
Utah State Treasurer in accordance with regulations of the Utah Division of Solid 
and Hazardous Waste (R315-309, Utah Administrative Code).  Moneys on 
deposit in the Landfill Closure Account shall be used to provide a portion of the 
required financial assurance for closure and post-closure costs of the System. 

 
Paragraph 9-3-102(c) of the District Code provides that the amount in the 

Landfill Closure Account shall not be less than the total accrued liability for plant 
and landfill closure and post closure care costs.  Total accrued liability for closure 
and post closure care costs are estimated to be $5,836,504 as of June 30, 2017. 

 
As of June 30, 2017, total closure and post-closure care for the landfill and 

waste to energy facility is estimated to be $13,812,253 and the largest area 
requiring closure at any time and post-closure care for the landfill and waste to 
energy facility is estimated to be $8,819,747.  Based on budgeted revenue for 
fiscal year 2017 of approximately $17,623,052, we can provide financial 



 

assurance via the local government test for up to $7,577,912 ($17.9M*.43).  The 
balance of approximately $1,241,835 shall be provided through the trust account 
mechanism.  Paragraph 9-3-102(d) of the District Code provides that the amount 
in the Landfill Closure Account shall not be less than the amount required to meet 
financial assurance requirements established by Utah Division of Solid and 
Hazardous Waste regulations, nor less than the total accrued liability of 
$5,836,504.  
 
Project Accounts 

There shall be paid into the Project Accounts in Capital Projects Fund the 
amounts required to be so paid by the Annual Budget or any resolution of the 
Board, including but not limited to the proceeds of Bonds issued to finance the 
cost of construction of any Project or of insurance maintained in connection with 
a Project.   
  

Renewal and Replacement Account      $4,567,000 
 Renewal and replacement items, consisting primarily of rolling 
stock and process equipment, as identified in the 5 year capital plan are to 
be funded at the following levels: 
  Year 1  100% 
  Year 2  80% 
  Year 3  60% 
  Year 4  40% 
  Year 5  20% 
 
Capital Projects Account                            $7,929,000 
 Capital Projects, as identified in the 5 year capital plan are to be 
funded at the same percentages as Renewal and Replacement items. 
  

Reserve Account                 $0 
 Funds are not currently required in the Reserve Account 
 

Extension and Repair Fund         $1,500,000 
 The amount of deposit in the Extension and Repair Fund is to be used for 
the payment of extraordinary Operation and Maintenance Costs and for the 
prevention or correction of any unusual loss or damage to the System.  A balance 
of $1,500,000 was set as part of the original bond issue for construction of the 
facility in 1984.  Excellent maintenance and operation of the system has resulted 
in no recommended increases in the Extension of Repair Fund balance for over 29 
years.   

 
Rate Stabilization Fund                        $0 

All moneys in the Rate Stabilization Fund may be drawn on and used at 
any time by the District for any lawful purpose of the District including, without 
limitation: (i) refunding any outstanding Bonds; (ii) providing reserves for future 



 

capital improvements to and renewals and replacements of System components; 
and (iii) providing contingency funds for rate stabilization.   
 

Surplus Fund                     $0 
 Total required funds of $23,673,687 exceed the amount of funds estimated 
to be available at the end of the 2017 Fiscal Year considering the level of current 
assets, budgeted capital expenditures, and the 2017 operating budget; therefore, 
no monies will be deposited into the Surplus Fund.  The Renewal and 
Replacement Account and Capital Projects Account of the Capital Projects Fund 
will be funded at a reduced amount until additional funds become available. 

 
 
 
 
 
 

MINIMUM FUND BALANCES - SUMMARY 
Fiscal Year Ending June 30, 2017 

 
Title 9, Application of Funds, of the District Code requires the Administrative Control 
Board set by resolution, as part of the annual budgeting process, minimum fund balances 
to be maintained within the system of funds and accounts for the financial management 
of the District. 
 
Revenue Fund 

Operating Account        $3,800,000 
 

Debt Service Fund 
Bond Accounts                     $0 
 

Capital Projects Fund 
Landfill Closure Account      $5,800,000 
Project Accounts 

Renewal and Replacement Account   $4,567,000 
Capital Projects Account                $7,929,000  

Reserve Account          $0 
  

Extension and Repair Fund       $1,500,000 
Rate Stabilization Fund                     $0 
Surplus Fund                           $0 
 
Total Required Minimum Fund Balances              $23,673,687 

 




